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Problem

Why must mobilization be included in the cost of equipment?

Step-by-step solution

The mobilization costs include the transportation cost, erecting of equipment cost and cost of
loading and unloading of equipment. The mobilization cost depends on distance, equipment’s
types and mode of transportation used. The mobilization costs must be considered in the
calculation of cost of equipment because it must be delivered to site of work.
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Why should interest be included in the equipment
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